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INCOME TAX & USC 

Tax rates 2026 2025  

Standard tax rate 20% 20%  

Higher tax rate 40% 40%  

Standard rate bands 

Single/widowed without qualifying child €44,000 €44,000  

Married couple/civil partnership one income €53,000 €53,000  

Married couple/civil partnership two incomes €88,000 €88,000  

One parent family €48,000 €48,000  

Tax credits 

Single person  €2,000 €2,000  

Married couple/civil partnership €4,000 €4,000  

Single person child carer €1,900 €1,900  

PAYE €2,000 €2,000  

Earned income €2,000 €2,000  

Home carer (maximum) €1,950 €1,950  

Incapacitated child €3,800 €3,800  

Universal Social Charge (USC) 

2026 2025  

First €12,012 0.5% First €12,012 0.5% 

Next €16,688 2% Next €15,370 2% 

Next €41,344 3% Next €42,662 4% 

Balance over €70,044 8% Balance over €70,044 8% 

Relevant income > €100,000 11% Relevant income > €100,000 11% 
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PRSI 

2026 2025 

Class A Employee PRSI                                         4.35%                                      4.2% 

Employer PRSI on weekly income 9.15% 9% 

(not exceeding €496) (not exceeding €496) 

Employer PRSI on weekly income 11.40% 11.25% 

(over €496) (over €496) 

Self-employed PRSI                                                4.35% 4.2% 

Increases in PRSI rates will take effect from 1 October 2026.  

CORPORATION TAX CAPITAL GAINS TAX 

Standard rate 12.5% General rate 33% 

Certain large companies   15%  

Knowledge Development Box 6.25% Entrepreneur relief (reduced rate) 10% 

Non-trading income rate 25% Annual exemption €1,270 

STAMP DUTY CAPITAL ACQUISITION 

TAX 
Residential units up to €1m 1% 

over €1m 2% 

over €1.5m 6% 

General rate 33% 

Group A threshold €400,000 

Group B threshold €40,000 

Bulk purchased residential units 15% Group C threshold €20,000 

Commercial property  7.5%   

Shares (subject to some exceptions)   1%  

DIRT  33% DWT 25% 

VAT 

Standard rate 23%  Reduced rate   13.5% 

Second reduced rate                             9% 
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Housing Initiatives 

 
- The Help to Buy incentive is a scheme for first-time buyers. Budget 2026 extends the scheme to 

December 2030. There have been no changes to the rates of the scheme, which still offers first-

time buyers a tax rebate of up to €30,000 or 10% of the purchase price of the property.  

 

- The rent tax credit which currently stands at €1,000 for an individual or €2,000 for a couple has 

been extended for an additional two years to 31 December 2028. 

 
- The Mortgage Interest Tax Relief for homeowners, with an outstanding mortgage between 

€80,000 to €500,000 as at 31 December 2022, has been extended to include 2025 and 2026. In 

2025, the tax relief on the increase will be 20%, and it will be capped at €1,250. This will be 

reduced to €625 for 2026. 

 
- A new Derelict Property Tax will be introduced to replace the existing Derelict Site Levy. The 

new tax will be at least 7% of the market value of the property and will be collected by Revenue. 

It will not be in place until after 2027. 

 
- A Residential zoned land tax (RZLT) exemption to apply where a landowner obtains a change 

in the zoning of the land to reflect the activity currently being carried out – legislation to be 

amended to provide for this in 2026. Further changes in relation to the operation of RZLT will 

be in the Finance Bill. 

 
Rent Relief for landlords  

 
A temporary tax relief was introduced in the 2024 budget which will primarily benefit small landlords. 

Subject to certain conditions, rental income of €3,000, €4,000 and €5,000 will be disregarded, at the 

standard rate of tax, for the years 2024, 2025 and 2026/27, respectively. To avail of this relief, properties 

must remain in the rental market for four years, otherwise relief will be clawed back. 

 

Education 
 

The annual student contribution fee will be permanently reduced by €500. This means the maximum 

contribution any student will pay is €2,500 (previously €3,000). 
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Corporation Tax 

Research & Development (R&D) Tax Credit 

 

There will be an increase in the research and development tax credit from 30% to 35%, while first-year 

payment threshold will increase to €87,500 from €75,000. An administrative simplification measure will 

allow 100 percent of an R&D employee’s emoluments as qualifying costs where at least 95 percent of time 

is spent on qualifying R&D activities  

Entrepreneur Relief 

 

Entrepreneur Relief gives a CGT rate of 10% on gains from the disposal of qualifying business assets.  

Budget 2026 increases the lifetime limit on gains to which the relief applies, from €1 million to €1.5 million 

for disposals made from the 1st of January 2026 

 

VAT 
 

The VAT rate for completed apartments is reduced from 13.5% to 9% from 8 October 2025 until 31 

December 2030. 

 

The VAT rate for food and catering businesses and hairdressing services is reduced from 13.5% to 9% 

from 1 July 2026. There is no change in the rate for hotels. 

 

The reduced VAT rate of 9 percent on gas and electricity bills which was due to expire on 1 November 

2025 will be extended until 31 December 2030. 

 

 

Stamp Duty 
 

The Stamp Duty Residential Development Refund Scheme allows for a refund on a portion of the stamp 

duty paid for non-residential land, if it is then developed for residential use. The scheme was due to end 

in 2025 but is now extended to 2030. The time limits for the scheme have also been extended. 

Stamp Duty Exemption for Acquisition of Shares 

 

A new exemption from the 1% stamp duty on acquisitions of shares in Irish registered companies is being 

introduced for companies with a market capitalisation below €1 billion. The companies must be admitted 

for trading on a regulated market, a multi-lateral trading facility, or an equivalent third country market. 

The exemption is set to expire on 31 December 2030 

 

Capital Allowances 
 

The Accelerated Capital Allowances Scheme for Energy Efficient Equipment which provides for an 

accelerated deduction of 100 percent of the asset cost in year one for qualifying equipment is being extended 

to 31 December 2030 

 

The Accelerated Capital Allowances Scheme for gas vehicles and refueling equipment is being extended 

to 31 December 2030. This scheme provides a tax incentive for companies and unincorporated business 

that invest in vehicles which run on compressed natural gas, liquefied natural gas, biogas or hydrogen, and 

in related refueling equipment. 
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Benefit-in-Kind – motor vehicles 
 

The €10,000 Benefit-in-Kind (BIK) on the Original Market Value for company cars will remain for 2026, 

reduce to €5,000 in 2027, further reduce to €2,500 in 2028 before being abolished on 1 January 2029. 

 

The new A1 category introduces reduced BIK rates for electric vehicles, with rates of 6 percent to 15 

percent, depending on business mileage 

 

Carbon Tax 
 

In a drive to decarbonise the economy and meet Ireland’s commitment to reduce carbon emissions, the 

rate of carbon tax on fuels will increase on 8 October 2025 by €7.50 per tonne to €71 per tonne. Carbon 

tax will rise by the same amount in every Budget until 2029. The increase will apply to all other fuels from 

1 May 2026. 

 

Agri Tax Measures 
 

Young Trained Farmer Relief 

 

The Young Trained Farmer relief is being extended to 31 December 2029. The relief provides a full 

exemption from stamp duty on the transfer of farmland, subject to certain conditions being met. The 

extension will be subject to a commencement order due to the need to notify the EU Commission 

 

Farm Consolidation Relief   

 

Farm Consolidation Relief is being extended to 31 December 2029. The relief provides that a 1 percent 

rate of stamp duty is charged on the net difference between the value of land sold and land acquired as 

part of a Teagasc certified farm consolidation. In addition, the scope of the relief is being broadened to 

include non-commercial woodland/forestry. These measures will be subject to separate commencement 

orders due to the need to notify the EU Commission appropriately.  

 

Minimum Wage 
 

The national minimum wage has increased by 65 cents to €14.15 an hour from 1 January 2026. 

 

Auto Enrolment 
 

The Auto Enrolment Retirement Saving Scheme is due to be introduced on 1 January 2026. The Finance 

Act will provide for additional amendments to the tax treatment of the scheme. 

 

Bank Levy 
 
The bank levy has been extended for a further year. 

 

 

This leaflet is a summary of the Budget Speech and is not intended to be a comprehensive guide. For  

additional guidance, please contact us. 

 
Copsey Murray Chartered Accountants 

8 October 2025 

 

 


